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Research on Household Financial Portfolio Choice 
Abstract 
Since China's reform and opening up, our country has witnessed great economic 
achievement with an average annual GDP much higher than the world average. High 
speed economic growth not only brings social prosperity, but also greatly raises the 
level of revenue of common household. With the improvement of household financing 
knowledge and enrichment of financial products, the problem of household portfolio 
choice has attracted much interest in academia, and the research of household 
financial assets allocation has been scholars’ important focus and frontier of study in 
recent years. 
Household financial assets allocation behavior is a complicated decision-making 
system, covering both assets choice and various aspects such as risky involvement in 
financial markets. With deepening of economic reform, family configuration of 
financial assets scale has been in continuous growth. The development of financial 
market makes it possible for common people to use increasing number of investment 
types of financial instruments, so that they can get some benefits from financial assets 
allocation behavior. This includes three main themes in household financial assets 
allocation: configuration scale of financial assets, financial assets structure allocation 
and financial assets allocation efficiency. The present paper, based on micro 
perspective, studies respectively factors of micro decision-making influence and the 
degree of influence in three core themes, having borrowed 2011 national big sample 
survey data from research center in Southwestern University of Finance and 
Economics, through the establishment of Tobit model suitable for sample data, and 
two-step method of CLAD estimation and Heckman. 
The study concludes that in terms of scale of household financial assets 
allocation, income wealth and level of education of the head of household have been 
positively related to it; while population scale, risk aversion degree have been 
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head of household and the scale. In terms of diversity of household financial assets 
allocation, wealth status, educational level of the head of household and male member 
of household have been significantly related to it; while married status, family size 
and business activities have been negatively related to it. In terms of efficiency of 
household financial assets allocation, the diversity of family financial assets allocation, 
educational level of the head of household and household wealth have been 
significantly related to it. The conclusion from theoretic illustration and above 
mentioned empirical analysis, makes the paper put forward the following policy 
recommendations: raising residents' income, strengthening education work in them, 
developing financial market and deepening and perfecting capital market 
development. 
The main contributions of this paper is to focus on the three core theme of the 
household financial assets allocation behavior, that is the configuration scale of 
financial assets, financial assets structure allocation and financial assets allocation 
efficiency. Based on the precise and comprehensive definition of the three core theme, 
the paper tries to study as more as possible respectively factors of micro 
decision-making influence, which can provides a validation and supplement for the 
theory of asset selection.  
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